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1. GLOOR OF JET AVIATION (JA) TELEPHONED EMBASSY FEB 4, 

SEEKING CLARIFICATION OF POSSIBILITES FOR APPEAL ON 
OEA'S DECISION TO WITHHOLD APPROVAL ON JA'S STATION 
LICENSE. GLOOR SPECIFICALLY INQUIRED WHETHER IT POSSIBLE 
HAVE STATION LICENSES REINSTATED WHILE APPEAL PENDING. 

WE ADVISED HIM THAT TO BEST OUR KNOWLEDGE STATION LICENSE IS 
SPECIAL PRIVILEGE WHICH IS GRANTED OR WITHHELD ADMINISTRATIVELY. 
UNLIKE DENIAL ORDER, THERE NO REQUIREMENT FOR FORMAL HEARING. 
GLOOR APPEARED ACCEPT FINALITY OF OEA DECISION AND STATED THAT 
JA NEXT STEP WOULD BE TO ENGAGE US LAWYERS TO REPRESENT JA IN 
WASHINGTON. 

2. FROM GLOOR'S REMARKS IT APPEARS THAT JA IS FEELING 
FULL EFFECTS OF OEA DECISION ON STATION LICENSE. HE SAID 
THAT OPTION TO IMPORT US-ORIGIN COMPONENTS UNDER SWISS 

BLUE IMPORT CERTIFICATE NOT REALLY VALID SINCE THOSE COMPONENTS 
COULD ONLY BE INSTALLED ON SWISS REGISTRY AIR- 
CRAFT WHICH CONSTITUTES ONLY SMALL PART OF JA'S BUSINESS. 

GLOOR FURTHER STATED THAT POSSIBILITY OF OBTAINING IMPORT 
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AIRCRAFT ON CASE BY CASE BASIS WAS ALSO EXCLUDED BECAUSE 
SUCH A PROCEDURE WAS NOT COMPATIBLE, TIMING WISE, WITH 
AIRCRAFT REPAIR AND MAINTENANCE BUSINESS. 

3. IN SUM, GLOOR APPEARS TO REALIZE THAT JA COULD 

WELL BE PUT OUT OF BUSINESS AS FAR AS SERVICING US-ORIGIN 
AIRCRAFT IS CONCERNED. HE SAID THAT THE DIRECTORS OF 
JA ARE DECIDING ON A NEW TACK IN THIS CASE. AND IT IS 
PROBABLE THAT THEIR MAIN EFFORTS WILL BE CONCENTRATED 
IN WASHINGTON WITH US ATTORNEYS. IMPLICIT IN GLOOR'S 
REMARKS WAS THE REALIZATION OF THE FUTILITY OF ATTEMPTING 
TO SOLVE THE PROBLEM IN BERN, EITHER THROUGH THE EMBASSY 
OR THROUGH THE FEDERAL POLITICAL DEPARTMENT (FPB). 

INTERESTINGLY, GLOOR ATTACHED SOME IMPORTANCE TO THE 

SURFACING OF HIRSCHMANN S NAME IN PRESS COVERAGE OF OEA'S 

DECISION, BUT DID NOT GO BEYOND INQUIRING AS TO WHETHER 

THE WASHINGTON POST ARTICLE WAS BASED ON OEA S FILES ON 

THE CASE. WE ASSURED HIM THAT IT WASN'T, ADDING THAT 

THERE HAD BEEN A FLURRY OF PRESS SPECULATION ON THE CASE DATING 

BACK TO THE TIME OF THE DIVERSION. IT IS CONCEIVABLE 

THAT THE SURFACING OF HIRSCHMANN'S NAME THROUGH UNOFFICIAL 

SOURCES WILL CAUSE JA TO CONSIDER HIRSCHMANN S 

ROLE, IF ANY, IN THE DIVERSION AS PART OF THEIR PROBLEM. 

HERETOFORE JA HAS STEERED WELL CLEAR OF MENTIONING THE 
HIRSCHMANN CONNECTION. 

4. EMBASSY HAS HAD RELATED QUERIES FROM FORMER SUPPLIERS 
TO JA ASKING WHETHER THEY PERMITTED PROVIDE LIMITED VALUE 
ORDERS (USD 1 .000 OR LESS) TO JA UNDER GENERAL LICENSE. 

GLOOR ALSO RECONTACTED EMBASSY ON FEB 7, STATING THAT 
SWISSAIR HAD ADVISED JA THAT THEY NO LONGER ABLE PROVIDE 
AIRCRAFT PAINT (US-ORIGIN) TO JA FOR USE ON SWISSAIR AIRCRAFT. 

SWISSAIR REP MENTIONED THAT NOTICE FROM WASHINGTON HAD BEEN RECEIVED 
BY 

ALL FOREIGN CARRIERS, IN EFFECT, BLACKLISTING JA. 

5. ACTION REQUESTED: PLS ADVISE IF LIMITED VALUE 
DELIVERIES OF US-ORIGIN GOODS TO JA STILL PERMITTED. 

ALSO WOULD APPRECIATE BEING ADVISED OF NATURE AND ORIGIN 
OF CIRCULAR NOTICE REFERRED TO PARA 4, ABOVE. 
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